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Report 
of the directors 


TO THE SHAREHOLDERS: 


The Directors submit herewith the Annual Report of the company for the year 
ending September 30, 1977, together with the Financial Statements and Auditor's 
Report thereon. 

As reported to shareholders in the company’s Semi-Annual Report, dated May 31, 
1977, Public Hearings were held by the Ontario Securities Commission on March 31 
and April 7, 1977, in respect to the $600,000 debenture financing completed by the 
company in mid-1974. The results of the Hearings were made known in a Commission 
order dated July 14, 1977. This Hearing was confined to the debenture financing, and 
did not affect the trading status in the Province of Ontario of the company’s present 
outstanding shares. The OSC Order made on July 14, 1977, put a restriction, on 
trading in Ontario, of any shares obtained through the possible conversion of the 
debenture into shares. This Order has been protested to the Ontario Government on 
the grounds that it retroactively infringes on the legal contractural right of the 
debenture holder, and as of the date of this Report to Shareholders, the Ontario 
Minister responsible for the function of the OSC has yet to complete an investigation. 

As stated in our 1977 Semi-Annual Report, the Public Hearing on this matter 
showed no wrong-doing on the part of the company, its Directors and Officers, or 
debenture holder/s. Our Semi-Annual Report dealt fully with this attempt by staff 
officials of the Commission to use the process of Public Hearing to malign the 
company, knowing, and admitting, that no one had done anything wrong. The Order, 
the company contends, is completely unjustified and totally without merit. Coming 
almost exactly three years after the legal (and public) completion of the transaction, 
the Order could have no other purpose than to wilfully damage the company and its 
plans to expand in the Canadian gold mining industry. 

During the course of the year, the company has been concerned mainly in dealing 
with the OSC whose actions placed the company’s plans in jeopardy. As it was, 
investor confidence in the integrity of regulatory officials has been shaken, bringing on 
a decision by your Directors to reduce the outstanding debenture debt from $600,000 
to $300,000 by calling in the latter amount of the debt. This reduction of the debt 
places the company in a better position to treat with its debenture holder/s next year, 
while leaving sufficient working capital to carry on exploration work on its present 
properties. The damage done to the company by OSC officials and their counterparts 
at the Quebec Securities Commission remains to be fully dealt with, having caused the 
company to miss past opportunities in the Canadian gold mining industry upon which 
the debenture financing was predicated. Your Directors’ first concern has been the 
protection of the shareholders’ interests against a three and a half year campaign by 
regulatory officials during which, as is now admitted, the company and its Officers 
and Directors, have conducted themselves in conformity with the letter and intent 
of the law. (See 1977 Semi-Annual Report to Shareholders). 

Despite the set-backs through no fault of the company, your Directors continue 
to believe that the company’s active participation in the Canadian gold mining indus- 
try, in a favourable political and economic situation in North America, provide the 
best opportunities for our shareholders and for future exploration and possible mining 
operations. 


On behalf of the Board of Directors, 


J.S. Belton, 
President 


4 Auditors’ report 


To the Shareholders of 
Twentieth Century Explorations Inc. 


We have examined the consolidated balance sheet of Twentieth Century Explorations Inc., as at September 
30th, 1977, and the consolidated statements of deferred expenditures, deficit, and changes in financial position 
for the year then ended. Our examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered necessary in the circumstances. 


As set out in Note 1 (c), mining properties and licences are carried on a cost basis. The recovery of these 
costs is dependent on various development projects, the success of which cannot be forecast at this time. 


In our opinion, subject to the ultimate realization of the above noted costs, these consolidated financial 
statements present fairly the financial position of the company as at September 30, 1977, and the results of 
its operations and the changes in its financial position for the year then ended in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


The 1976 comparative figures have been reported upon by other auditors. 


Toronto, Ontario Johnson, Rickard & Co., 
October 24, 1977 Chartered Accountants. 
1977 1976 
Consolidated ASSETS 
Balance sheet Current 
Cash and term deposits $ 51,447 $ 50,550 
as at September 30, 1977 Accounts and accrued interest receivable 10,519 13,103 
61,966 63,653 
Investments 
Government of Canada Bonds (Note 2) 202,250 506,750 
Fixed Assets (Note 3) T0723 7,073 
Mining Properties and Licences (Note 4) 
Guercheville Township, P.Q. 10,608 54,452 
Malartic Township, P.Q. 54,005 54,005 
Dubuisson Township, P.Q. 7,059 7,059 
Poirier Township, P.Q. — 1,884 
71,672 73,400 
Deferred Assets 
Funds held in Escrow (Note 5) _ 15,000 
Deferred Expenditures 221,278 258,721 
$ 564,239 $ 924,597 
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onsolidated 
tatement 
f Deficit 


yr the Year Ended 
ptember 30, 1977 


LIABILITIES 
Current 
Accounts payable and accrued liabilities 


Convertible Income Debenture (Note 6) 


Minority Interest in Subsidiary Company 


SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized 
5,000,000 shares of no par value aggregate issue 
consideration not to exceed $5,000,000 


Issued 
3,075,443 shares 


Deficit — 


APPROVED BY THE BOARD 


Director 


Deficit, Beginning of year 
Mining Properties and licences written off 
Write off of associated deferred expenditures 


Deficit, End of Year 


1977 


$ 17,478 
300,000 
1,213 


eS 


318,691 


309,725 


64,177 


245,548 
$ 564,239 


1976 


$ 13,635 
600,000 


1,237 


Le 


614,872 


309,725 
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309,725 
_$ 924,597 


Director 


3) 


Consolidated 


Statement of deferred 1977 
exploration, Exploration and Development 

development and Malartic Township 

administrative Feasibility studies Penne 77s 
expenditures 


Dubuisson Township 
Government fees and licences 240 


Poirier Township 
Government fees and licences — 


6,015 


Administrative Expenses 

Accounting and audit fees 1,290 
Bank charges 822 
Consulting fees 6,100 
Directors’ fees and expenses 1,831 
Interest 22,500 
Legal fees 22,779 
Office and general expense S721 
Officers’ salaries and expenses 8,127 
Printing and stationery 2,147 
Rent and administration charges 3,500 
Transfer agent expenses 2,071 

74,888 


Total Current Expenditures 80,903 
Interest Income 


47,178 


Excess of Expenditures over Income (Income 


over Expenditures) before following: 33,725 

Gain on sale of Government of Canada Bonds 8,875 
Net Current Expenditures (Income) 24,850 
Deferred Expenditures, Beginning of Period 258,721 


$ 283,571 


Costs related to leases expired charged 
to deficit (note 4) 62,293 


Deferred Expenditures, End of Period Na Paps. 


$ 9,450 


254 


205 


9,909 


1,371 
36 
5,700 
300 


3,696 
1,522 
3.064 
4,092 
5,286 


3,642 


28,709 


38,618 
46,750 


(8,132) 


(8,132) 


266,853 
$ 258; 721m 


$ 258,721 


Consolidated 
Statement of 
Changes in 


financial position 


For the Year ended 
September 30, 1977 


Consolidated 
Notes to the 
financial 
statements 


September 30, 1977 


1977 1976 
Working capital derived from 
Operations $  - S81 32 
Disposal of investments 304,500 _ 
304,500 8,132 
Working capital applied to 
Operations 9,850 ae 
Reduction of convertible income debenture 300,000 - 
Purchase of Government of Canada Bonds _ 303,750 
Advances for Rock City Explorations Limited 180 60 
310,030 303,810 
Decrease in working capital 5,530 295,678 
Working capital, beginning of year 50,018 345,696 
Working Capital, end of year $ 44488 $ 50,018 


1 — SIGNIFICANT ACCOUNTING POLICIES 


(a) Investments 
Investments are valued at cost. 

(b) Fixed Assets 
Fixed assets are recorded at cost. It has been the policy of the company and its predecessors to 
defer the recording of depreciation on their fixed assets until such assets are utilized in production 
since such charges would only form a non-cash addition to deferred exploration, development 
and administrative expenditures. 

(c) Mining Properties and Licences and Deferred Expenditures. 


Lease costs, claim costs, associated development costs, and carrying costs are capitalized when incur- 
red. When any lease expires, the cost of the lease plus any related deferred charges are written-off to 
Deficit in the year of expiry. 

(d) Consolidation 


These financial statements include the accounts of the company and its subsidiary, Rock City 
Explorations Limited. 


2 — INVESTMENTS — GOVERNMENT OF CANADA BONDS 


Par Value Cost Market Value 
9%% due 1977 1976 1977 1976 1977 1976 
Feb 1, 1982 $ - $300,000 SK $ 304,500 Se $ 309,000 
10% due 
Oct 1, 1995 200,000 200,000 202,250 202,250 215,500 206,000 
$200,000 $500,000 $202,250 $506,750 $215,500 $ 515,000 
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FIXED ASSETS 


Accumulated Net Book Value 
Cost. Depreciation 1977 1976 


Equipment and Office 
Furniture $ 7,073 $  - $ 7,073 $7,073 


MINING PROPERTIES AND LICENCES 


(a) The company owns two development licences covering a total of 300 acres in the township of 
of Malartic in the Province of Quebec. 


(b) The company owns six development licences covering a total of 520 acres in the township of 
Dubuisson in the Province of Quebec. 


(c) The company holds an 87% shareholding interest in Rock City Explorations Limited, which company 
acquired in 1961 five unpatented mining claims in the township of Guercheville in the Province of 
Quebec. 


(d) During the year the company allowed to lapse, nine mining development licences in the township of 
Poirier in the Province of Quebec. Costs associated with the lapsed mining development licences have 
been charged to Deficit in the year. 


CONTINGENT LIABILITY 


During the year legal action, initiated by Twentieth Century Mining Company Limited in the Superior 
Court in the Province of Quebec, concerning the recovery of two unpatented mining claims in Malartic 
Township, Province of Quebec, was settled. Legal costs accumulated to date in regards to this action 
amounting to $15,000 have been charged as an expense of the company. 


The amount of additional costs, if any, associated with this action cannot be determined at this time. 


CONVERTIBLE INCOME DEBENTURE 


During the year, the company redeemed $300,000 of their outstanding 9% convertible income debenture, 
due July 31, 1979. In accordance with the terms of the debenture agreement, a premium of 7%% is 
payable to the debenture holders in event of early redemption. This premium amounted to $22,500 

for the year. 


RECLASSIFICATION OF PRIOR YEARS 


Certain 1976 comparative figures are reclassified to conform with the financial statement presentation 
adopted for 1977. 


